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5 In the case where a director seat is vacant, not due to the completion of the term, the board shall elect 

another qualified person to replace the former director at the next board meeting unless the remaining 

tenure of the director is less than 2 months. The replacing individual will hold the directorship for the 

duration of the remaining term of the former director.  

6 The meeting of shareholders may decide that any director should  resign before the completion of his 

term with the votes not fewer than three-quarter (3/4) of the number of the shareholders present and 

entitled to vote in the meeting, and the votes cast constituting not fewer than half of the number of shares 

held by the shareholders present and entitled to vote. 

 

Independent directors and/or audit committee 

Subject to the criteria in selecting the board directors, independent directors and/or audit  directors 

shall be elected by the board of directors or the meeting of shareholders whereby each audit director must be 

independent director  
 

 

Top Managements 

The company does not have a committee to select top managements, but instead the company has 

a policy to elect the top managements by choosing from individuals with knowledge, capabilities, and 

experience related to the business, and approval from the board of directors or the person authorized by the  

board  of directors must also be given. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 























As at December As at December As at December As at December

31, 2009 31, 2008 31, 2009 31, 2008

Current assets

Cash and cash equivalents 4 1,800,790,995.95 337,711,278.33 1,800,790,995.95 337,711,278.33 

Accounts receivable and retention receivable 5 80,809,464.63 655,060,958.12 80,809,464.63 655,060,958.12 

Inventories, net 6 643,969,641.43 1,010,302,421.05 643,969,641.43 1,010,302,421.05 

Receivable -  The Revenue Department 6,925,482.97 2,050,849.83 6,925,482.97 2,050,849.83 

Other current assets 3 8,939,322.96 4,549,039.40 8,939,322.96 4,549,039.40 

Total current assets 2,541,434,907.94 2,009,674,546.73 2,541,434,907.94 2,009,674,546.73 

Non-current assets

Investment in associates 7 276,674,185.03 303,614,048.20 272,042,085.00 274,131,387.00 

Investment in subsidiary 7 10,723,367.99 -                     10,568,832.00 -                     

Other long-term investments 

- General investment - At cost 8 3,237,550.00 3,237,550.00 3,237,550.00 3,237,550.00 

Property, plant and equipment, net 9 607,967,665.68 577,470,836.48 607,967,665.68 577,470,836.48 

Restricted deposit 10 -                     145,389,745.83 -                     145,389,745.83 

Other non-current assets 11 3,502,794.09 3,067,618.57 3,502,794.09 3,067,618.57 

Total non-current assets 902,105,562.79 1,032,779,799.08 897,318,926.77 1,003,297,137.88 

TOTAL ASSETS 3,443,540,470.73 3,042,454,345.81 3,438,753,834.71 3,012,971,684.61 
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Notes to financial statements form an intergral part of these statements.

          Financial statements in which the         

     equity method is applied Separate financial statements

Note

M.C.S. STEEL PUBLIC COMPANY LIMITED

BALANCE SHEETS

ASSETS

In Baht

AS AT DECEMBER 31, 2009 AND 2008



As at December As at December As at December As at December

31, 2009 31, 2008 31, 2009 31, 2008

Current liabilities

Accounts payable and note payable

- Related company 3 -                     36,500.85              -                     36,500.85              

- Other company 13 1,084,811,878.73 1,206,743,172.41 1,084,811,878.73 1,206,743,172.41 

Accrued income tax 136,321,994.32 60,350,634.53 136,321,994.32 60,350,634.53 

Accrued expense 49,306,838.85 31,030,654.15 49,306,838.85 31,030,654.15 

Accrued expense - related company 3 78,160,989.64 66,136,930.12 78,160,989.64 66,136,930.12 

Current portion of provision for warranty 

under contract 14 109,183,721.36 75,857,369.03 109,183,721.36 75,857,369.03 

Other current liabilities 5,102,975.40 5,729,931.48 5,102,975.40 5,729,931.48 

Total current liabilities 1,462,888,398.30 1,445,885,192.57 1,462,888,398.30 1,445,885,192.57 

Non-current liabilities

Provision long - term for warranty under contract   14 62,283,009.16 55,133,700.62 62,283,009.16 55,133,700.62 

Total non-current liabilities 62,283,009.16       55,133,700.62       62,283,009.16       55,133,700.62       

TOTAL LIABILITIES 1,525,171,407.46 1,501,018,893.19 1,525,171,407.46 1,501,018,893.19 

- 3 -

BALANCE SHEETS (CONT.)

In Baht

          Financial statements in which the         

     equity method is applied Separate financial statements

AS AT DECEMBER 31, 2009 AND 2008

M.C.S. STEEL PUBLIC COMPANY LIMITED

LIABILITIES AND SHAREHOLDERS' EQUITY

Notes to financial statements form an intergral part of these statements.

Note



As at December As at December As at December As at December

Note 31, 2009 31, 2008 31, 2009 31, 2008

Shareholders' equity

Share capital

Authorized share capital

500,000,000 ordinary shares 

    of Baht 1.00 each 500,000,000.00     500,000,000.00     500,000,000.00     500,000,000.00     

Issued and paid-up share capital

500,000,000 ordinary shares 

    of Baht 1.00 each 500,000,000.00 500,000,000.00 500,000,000.00 500,000,000.00 

Premium on ordinary shares 140,000,000.00 140,000,000.00 140,000,000.00 140,000,000.00 

Revaluation surplus 16

Land 45,985,432.50 45,985,432.50 45,985,432.50 45,985,432.50 

Building 37,689,471.70 42,589,483.94 37,689,471.70 42,589,483.94 

Machinery and crane 5,447,122.58 10,722,224.59 5,447,122.58 10,722,224.59 

Total revaluation surplus 89,122,026.78 99,297,141.03 89,122,026.78 99,297,141.03 

Currency conversion differences 7 11,029,252.37 25,180,937.32 -                   -                   

Retained earnings

Appropriated - legal reserve 17 50,000,000.00 50,000,000.00 50,000,000.00 50,000,000.00 

Unappropriated 1,128,217,784.12 726,957,374.27 1,134,460,400.47 722,655,650.39 

TOTAL SHAREHOLDERS' EQUITY 1,918,369,063.27 1,541,435,452.62 1,913,582,427.25 1,511,952,791.42 

TOTAL LIABILITIES AND

 SHAREHOLDERS' EQUITY 3,443,540,470.73 3,042,454,345.81 3,438,753,834.71 3,012,971,684.61 
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          Financial statements in which the         

     equity method is applied Separate financial statements

BALANCE SHEETS (CONT.)

Notes to financial statements form an intergral part of these statements.

M.C.S. STEEL PUBLIC COMPANY LIMITED

In Baht

LIABILITIES AND SHAREHOLDERS' EQUITY (CONT.)

AS AT DECEMBER 31, 2009 AND 2008



Note 2009 2008 2009 2008

Revenues 20

Sales 3,945,932,607.48 3,145,678,367.50 3,945,932,607.48 3,145,678,367.50 

Gain on exchange rate 39,406,216.21 -                  39,406,216.21 -                   

Other income 3 39,244,578.95 61,294,028.99 39,244,578.95 61,294,028.99 

Total revenues 4,024,583,402.64 3,206,972,396.49 4,024,583,402.64 3,206,972,396.49 

Expenses 20

Cost of sales 3, 22 2,752,338,710.67 2,163,368,260.37 2,752,338,710.67 2,163,368,260.37 

Selling expenses 277,606,367.47 376,178,733.33 277,606,367.47 376,178,733.33 

Administrative expenses 164,623,574.39 114,144,625.85 164,623,574.39 114,144,625.85 

Management benefit expenses 23 16,593,864.64 17,256,936.97 16,593,864.64 17,256,936.97 

Loss on exchange rate -                60,512,868.32 -                   60,512,868.32 

Total expenses 3,211,162,517.17 2,731,461,424.84 3,211,162,517.17 2,731,461,424.84 

Sharing in profits (losses) from investments

in associates and subsidiary 7 (10,544,340.23) 4,042,480.24 -                   -                   

Profit before finance costs and income tax 802,876,545.24 479,553,451.89 813,420,885.47 475,510,971.65 

Finance costs 40,151.09 -                  40,151.09 -                   

Profit before income tax 802,836,394.15 479,553,451.89 813,380,734.38 475,510,971.65 

Income tax 25 226,575,984.30 126,036,120.36 226,575,984.30 126,036,120.36 

Net profit 576,260,409.85 353,517,331.53 586,804,750.08 349,474,851.29 

Earnings per share 21

Net profit 1.15                    0.71                       1.17                       0.70                       

Notes to financial statements form an intergral part of these statements.

Separate financial statements  Financial statements in which the 

equity method is applied 

In Baht
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M.C.S. STEEL PUBLIC COMPANY LIMITED

STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008



Share capital Premium on Revaluation Currency Total

issued and ordinary shares surplus conversion Appropriated - Unappropriated

Note paid - up differences Legal reserve

Beginning balance, as at January 1, 2008 500,000,000.00       140,000,000.00       110,191,227.84       -                          50,000,000.00         538,433,712.74         1,338,624,940.58       

Revaluation surplus (Deduction) 16 -                     -                     (10,894,086.81) -                     -                     -                      (10,894,086.81)

Currency conversion differences 7 -                     -                     -                     25,180,937.32 -                     -                      25,180,937.32 

Net income (expense) recognised 

directly in equity -                     -                     (10,894,086.81) 25,180,937.32 -                     -                      14,286,850.51 

Net profit for the year 2008 -                     -                     -                     -                     -                     353,517,331.53         353,517,331.53          

Total recognised income (expense) -                     -                     (10,894,086.81) 25,180,937.32 -                     353,517,331.53         367,804,182.04          

Dividend paid 18 -                     -                     -                     -                     -                     (164,993,670.00) (164,993,670.00)

Ending balance, as at December 31, 2008 500,000,000.00       140,000,000.00       99,297,141.03         25,180,937.32         50,000,000.00         726,957,374.27         1,541,435,452.62       

Revaluation surplus (Deduction) 16 -                     -                     (10,175,114.25) -                     -                     -                      (10,175,114.25)

Currency conversion differences 7 -                     -                     -                     (14,151,684.95) -                     -                      (14,151,684.95)

Net income (expense) recognised 

directly in equity -                     -                     (10,175,114.25) (14,151,684.95) -                     -                      (24,326,799.20)

Net profit for the year 2009 -                     -                     -                     -                     -                     576,260,409.85         576,260,409.85          

Total recognised income (expense) -                     -                     (10,175,114.25) (14,151,684.95) -                     576,260,409.85         551,933,610.65 

Dividend paid 18 -                     -                     -                     -                     -                     (175,000,000.00) (175,000,000.00)

Ending balance, as at December 31, 2009 500,000,000.00       140,000,000.00       89,122,026.78         11,029,252.37 50,000,000.00         1,128,217,784.12      1,918,369,063.27       
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Retained earnings

Notes to financial statements form an intergral part of these statements.

M.C.S. STEEL PUBLIC COMPANY LIMITED

STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

Financial statements in which the equity method is applied

In Baht



Share capital Premium on Revaluation Total

issued and ordinary shares surplus Appropriated - Unappropriated

Note paid - up Legal reserve

Beginning balance, as at January 1, 2008 500,000,000.00        140,000,000.00        110,191,227.84        50,000,000.00          538,174,469.10        1,338,365,696.94     

Revaluation surplus (Deduction) 16 -                      -                      (10,894,086.81) -                      -                      (10,894,086.81)

Net income (expense) recognised 

directly in equity -                      -                      (10,894,086.81) -                      -                      (10,894,086.81)

Net profit for the year 2008 -                      -                      -                      -                      349,474,851.29        349,474,851.29        

Total recognised income (expense) -                      -                      (10,894,086.81) -                      349,474,851.29        338,580,764.48        

Dividend paid 18 -                      -                      -                      -                      (164,993,670.00) (164,993,670.00)

Ending balance, as at December 31, 2008 500,000,000.00        140,000,000.00        99,297,141.03          50,000,000.00          722,655,650.39        1,511,952,791.42     

Revaluation surplus (Deduction) 16 -                      -                      (10,175,114.25) -                      -                      (10,175,114.25)

Net income (expense) recognised 

directly in equity -                      -                      (10,175,114.25) -                      -                      (10,175,114.25)

Net profit for the year 2009 -                      -                      -                      -                      586,804,750.08        586,804,750.08        

Total recognised income (expense) -                      -                      (10,175,114.25) -                      586,804,750.08        576,629,635.83        

Dividend paid 18 -                      -                      -                      -                      (175,000,000.00) (175,000,000.00)

Ending balance, as at December 31, 2009 500,000,000.00        140,000,000.00        89,122,026.78          50,000,000.00          1,134,460,400.47     1,913,582,427.25     
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Retained earnings

Notes to financial statements form an intergral part of these statements.

M.C.S. STEEL PUBLIC COMPANY LIMITED

STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY (CONT.)

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

Separate financial statements

In Baht



2009 2008 2009 2008

Cash flows from operating activities :

Net profit 576,260,409.85 353,517,331.53 586,804,750.08 349,474,851.29 

Reconciliations of net profit (loss) to net cash provided by 

   (used in) operating activities :

Depreciation and amortization 64,609,230.91 60,381,720.91 64,609,230.91 60,381,720.91 

Interest income (2,402,848.57) (3,451,175.71) (2,402,848.57) (3,451,175.71)

Interest expenses 40,151.09 -              40,151.09 -               

Income tax 226,575,984.30 126,036,120.36 226,575,984.30 126,036,120.36 

(Gain) loss from sales of fixed assets (164,247.25) (1,635,226.78) (164,247.25) (1,635,226.78)

Unrealized (gain) loss on exchange rate (3,671,198.71) 91,313,657.58 (3,671,198.71) 91,313,657.58 

Bad debt from retention receivable 706,561.20 -              706,561.20 -               

Allowance for declining in value of inventories 36,569,237.91 -              36,569,237.91 -               

Provision for import duty 15,896,268.75 -              15,896,268.75 -               

Provision for warranty under contract 71,026,786.93 44,519,609.87 71,026,786.93 44,519,609.87 

Sharing in loss (profit) from investment in associates and subsidiary 10,544,340.23 (4,042,480.24) -               -               

Net profit (loss) from operating activities before changes in 

   operating assets and liabilities 995,990,676.64 666,639,557.52 995,990,676.64 666,639,557.52 

(Increase) decrease in operating assets

Accounts receivable and retention receivable 572,871,594.04 (200,755,093.25) 572,871,594.04 (200,755,093.25)

Inventories 333,407,276.19 (312,911,939.23) 333,407,276.19 (312,911,939.23)

Receivable - the Revenue Department (4,874,633.14) 1,238,838.83 (4,874,633.14) 1,238,838.83 

Other current assets (4,657,756.43) (1,241,703.41) (4,657,756.43) (1,241,703.41)

Other non-current assets (1,250,999.18) (622,678.62) (1,250,999.18) (622,678.62)
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Separate financial statements

M.C.S. STEEL PUBLIC COMPANY LIMITED

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

Notes to financial statements form an intergral part of these statements.

In Baht

equity method is applied

Financial statements in which the



2009 2008 2009 2008

Increase (decrease) in operating liabilities

Accounts payable and note payable

- Related company (36,500.85) (147,326.37) (36,500.85) (147,326.37)

- Other company (111,201,661.98) 302,974,351.19 (111,201,661.98) 302,974,351.19 

Accrued expense (1,263,818.53) (5,277,819.78) (1,263,818.53) (5,277,819.78)

Accrued expense - related company 12,036,681.67 (897,451.55) 12,036,681.67 (897,451.55)

Payment of provision for warranty under contract (30,551,126.06) (9,393,521.11) (30,551,126.06) (9,393,521.11)

Other current liabilities (626,956.08) 967,232.81 (626,956.08) 967,232.81 

Cash received (paid) from operating 1,759,842,776.29 440,572,447.03 1,759,842,776.29 440,572,447.03 

Cash payment for income tax (150,604,624.51) (131,707,937.93) (150,604,624.51) (131,707,937.93)

Net cash provided by (used in) operating activities 1,609,238,151.78 308,864,509.10 1,609,238,151.78 308,864,509.10 

Cash flows from investing activities :

Interest  receive 2,696,001.44 3,343,504.03     2,696,001.44 3,343,504.03      

Cash payment for  investment in subsidiary (8,479,530.00) -              (8,479,530.00) -               

Proceeds from disposal of fixed assets 2,213,944.01 6,653,548.21 2,213,944.01 6,653,548.21 

Increase in fixed assets (106,515,047.46) (74,953,236.89) (106,515,047.46) (74,953,236.89)

(Increase) decrease in restricted deposit 145,389,745.83 (6,906,064.62) 145,389,745.83 (6,906,064.62)

Net cash provided by (used in) investing activities 35,305,113.82 (71,862,249.27) 35,305,113.82 (71,862,249.27)

Cash flows from financing activities :

Dividend paid (175,000,000.00) (164,993,670.00) (175,000,000.00) (164,993,670.00)

Interest paid (40,151.09) -              (40,151.09) -               

Net cash provided by (used in) financing activities (175,040,151.09) (164,993,670.00) (175,040,151.09) (164,993,670.00)

Increase (decrease) in cash and cash equivalents, net 1,469,503,114.51 72,008,589.83 1,469,503,114.51 72,008,589.83 

Unrealized gain (loss) on exchange rate from cash at bank in 

foreign currency (6,423,396.89) (9,778,124.00) (6,423,396.89) (9,778,124.00)

Cash and cash equivalents, at beginning of year 337,711,278.33 275,480,812.50 337,711,278.33 275,480,812.50 

Cash and cash equivalents, at ending of year 1,800,790,995.95 337,711,278.33 1,800,790,995.95 337,711,278.33 

In Baht

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

  Financial statements in which the 

equity method is applied 

Separate financial statements
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M.C.S. STEEL PUBLIC COMPANY LIMITED

STATEMENTS OF CASH FLOWS (CONT.)

Notes to financial statements form an intergral part of these statements.

 equity method is applied 
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M.C.S. STEEL PUBLIC COMPANY LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2009 AND 2008 

  

1. GENERAL INFORMATION 

 (a) Legal status and address of the Company 

 The Company was registered to be a limited company on June 9, 1992 and transformed into 

a public company limited under the Limited Public Companies Act with the Ministry of Commerce 

on February 4, 2005, and the Company name was changed to M.C.S. Steel Public Company 

Limited. 

   The address of its registered office is as follows: 

    70 Moo 2, Changyai, Bangsai, Ayutthaya, Thailand 

 (b) Nature of the Company.s business 

   Main business activities are production and distribution of structural steel products for 

building construction and production and distribution of biofertilizer.  

  According to the Board of Directors. Meeting No. 2/2007 held on February 12, 2007, the 

management of the Company viewed that its agricultural business segment for production and 

distribution of biofertilizer has made no progress and is no longer able to operate commercially. At 

this moment, a resolution has been passed for a restructure by stopping its commercial operation 

while the experiments for research & development are still allowed to continue as management 

believes they could bring the nation some benefits in the future by using the same tools and 

equipment that already exist, except for the part of building being transferred to the structural steel 

production.  

  On December 10, 2008, the management of the Company approved to stop the activities for 

research & development of biofertilizer by December 2008 and discontinue the business. (See Note 

20, 26) 

 

2.  SIGNIFICANT ACCOUNTING POLICIES 

 2.1 Basis for preparation of financial statements 

  The financial statements have been prepared in accordance with the accounting standards 

prescribed by Thai Accounts Act enunciated under the Accounting Profession Act B.E.2547. The 

presentation of the financial statements has been made in compliance with the Notification of the 

Department of Business Development, the Ministry of Commerce, re : the financial statements 

presentation B.E.2552 for public limited company, issued under the Accounting Act B.E.2543. 

  The financial statements in Thai language are the official statutory financial statements of 

the Company. The financial statements in English language have been translated from such 

financial statements in Thai language. 

  The financial statements have been prepared on a historical cost basis except where 

otherwise disclosed in the accounting policies.  
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 2.2 Adoption of new accounting standards during the year 

2.2.1 The Federation of Accounting Professions (FAP) has issued Notification No. 12/2552 dated 

May 15, 2009, regarding the renumbering of Thai Accounting Standards to be the same as 

International Accounting Standards. 

 

 2.2.2 The Federation of Accounting Professions (FAP) has issued Notification No. 86/2551 and 

16/2552, mandating the use of new accounting standards, financial reporting standards and 

accounting treatment guidance as follows. 

 a) Accounting standards, financial reporting standards and accounting treatment guidance 

which are effective for the fiscal year beginning on or after January 1, 2009. 

  Framework for the Preparation and Presentation of Financial Statements (revised 2007) 

  TAS  36 Impairment of Assets (revised 2007) 

  TFRS   5  Non-current Assets Held for Sale and Discontinued Operations  

    (revised 2007) 

  Accounting Treatment Guidance for Leasehold Right 

  Accounting Treatment Guidance for Business Combination under Common Control 

 

    The management of the Company has assessed the effect of these accounting standards, 

financial reporting standards and accounting treatment guidance and believes that they will 

not have any significant impact on the financial statements for the current year.  

 

  b)   Accounting standards which are not effective for the current year. 

  TAS  20 Accounting for Government Grants and Disclosure of Government   

    Assistance (effective on January 1, 2012) 

  TAS 24 Related Party Disclosures (revised 2007) (effective on January 1, 2011)  

  TAS 40 Investment Property (effective on January 1, 2011) 

 

    The management of the Company is still evaluating the effect of these accounting 

standards to the financial statements for the year in which they are initially applied. 

 

 2.3 Recognition of revenues and expenses  

   The Company recognizes the revenues arising from sale of structural steel when the goods are 

made and delivery. 

    The Company recognizes the other revenues and expenses on the accrual basis. 
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 2.4 Cash and cash equivalents 

   Cash and cash equivalents consist of cash in hand, cash at bank and all highly liquid 

investments with an original maturity of three months or less and not subject to withdrawal 

restrictions. 

 

 2.5 Allowance for doubtful accounts 

The Company provides allowance for doubtful accounts equal to the estimated collection 

losses that may be incurred in the collection of all receivables (If any). The estimated losses are 

based on historical collection experience and the possible impact of the economic conditions. 

 

 2.6 Inventories 

   Inventories are shown at the lower of cost or net realizable value. An allowance for 

declining in value of inventories is made for slow-moving and deteriorated raw materials and knot. 

Cost is calculated by using method as follows : - 

Work in process Actual cost 

Steel plate, knot and supplies FI-FO method 

 

 2.7 Investments in associated companies and subsidiary 

   Investments in associated companies and subsidiary which are stated at equity method. 

Equity method presents investments first at cost and subsequently adjusted by equity gain (loss) in 

net income (loss) of associated companies and subsidiary according to the ratio of investments. The 

Company recognized share of gain (loss) in associated companies and subsidiary in the statement 

of income. And adjustments to the carrying amount may also be required arising from changes in 

the associated companies and subsidiary.s equity that have not been included in the income 

statement (such as, currency conversion differences). The currency conversion of overseas 

investment was shown under the caption of BCurrency conversion differencesC of BShareholders. 

EquityC in the balance sheet. Foreign exchange differences arising on translation are recognized in 

a separate component of equity until disposal of the investments. 

   Investments in associated companies and subsidiary in the separate financial statements of 

the Company are accounted for using the cost method less allowance for impairment (If any). The 

Company recognizes impairment loss on the investment in the statement of income for the period 

in which they are incurred. 
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 2.8 Other long-term investments (General investment) 

   Long-term investments are stated at cost less allowance for impairment (If any). The 

Company recognizes impairment loss on the investment in the statement of income for the period 

in which they are incurred. 

 

 2.9 Property, plant and equipment 

   Land is stated at Cost. 

   Plant, machinery and crane, equipment, tools and vehicle are stated at cost less 

accumulated depreciation. 

   Depreciation is calculated by the straight-line method, based on the estimated useful lives of 

the assets as follows: 

Building 20 years 

Machinery and crane 5-10 years 

Equipment and tools 5 years 

Office equipment 3-5 years 

Vehicles 5 years 

  Since August 2004, the Company changed the measurement subsequent to initial recognition 

of land, buildings and machinery and crane from cost less any accumulated depreciation and any 

allowance for impairment (benchmark method by the accounting principle) to a valued amount 

(allowed alternative method by the accounting principle). The value is determined by an 

independent appraiser. The surplus resulting from the revaluation was shown under the caption of 

BShareholders. EquityC in the balance sheet. The surplus on fixed asset is depreciated over the 

period of the remaining useful live by directly charging to Revaluation Surplus account (treatment 

under allowable cost method). 

 The Company has policy to revalue its assets every five years. 

 

 2.10 Intangible asset 

   Intangible asset is stated at cost less amortization. Amortization is calculated by straight-line 

method over the estimated useful lives of the intangible asset as follow:- 

Computer software 5-10 years 

 

 2.11 Impairment of Assets 

   Assets are reviewed for impairment whenever events or changes in circumstances indicated 

that the carrying amount of an asset exceeds its recoverable amount, an impairment loss is 

recognized in current operations in the statement of income. 

 Impairment loss is reversed to other income whenever there is any indication that the 

impairment loss recognized may no longer exist or may have decreased. 
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 2.12 Related parties 

   Enterprises and individuals that directly, or indirectly through one or more intermediaries, 

control, or are controlled by, or are under common control with, the Company, including holding 

companies, subsidiaries and fellow subsidiaries are related parties of the Company.  Associates and 

individuals owning, directly or indirectly, an interest in the voting power of the Company that 

gives them significant influence over the enterprise, key management personnel, including 

directors and officers of the Company and close members of the family of these individuals and 

companies associated with these individuals also constitute related parties. 

   In considering each possible related party relationship, attention is directed to the substance 

of the relationship, and not merely the legal form.  

 

 2.13 Foreign currency transactions 

   Transactions denominated in foreign currencies are translated into Baht at the rates of 

exchange ruling on the transaction dates. Assets an liabilities denominated in foreign currencies 

outstanding at the balance sheet date are translated into Baht at the bank rates ruling on that date. 

Gains and losses on exchange are recognized as income or expenses as incurred. 

   Statements of income of foreign entities are translated into the Baht at the weighted average 

exchange rates for the year, and balance sheets are translated at the exchange rates prevailing on 

the balance sheet date. Currency translation differences arising from the retranslation of the net 

investment in foreign entities are part of shareholders. equity.  On disposal of a foreign entity, 

accumulated exchange differences are recognized in the statements of income as part of the gain or 

loss on sale. 

 

 2.14 Income tax 

   Corporate income tax is calculated from net income for the periods adjusted by the items 

defined under the Revenue Code as taxable or non-taxable income and expense at the rate of 25% per 

annum starting year 2006 to year 2010. 

 

 2.15 Use of estimates in the preparation of financial statements 

 The preparation of financial statements in conformity with generally accepted accounting 

principles requires management to make estimates and assumptions that affect the reported 

amounts of assets, liabilities, revenues and expenses and disclosure of contingent assets and 

liabilities. Actual results could differ from those estimates. 
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 2.16 Provisions 

   A  Provision is recognized in the balance sheet when the Company has a present legal or 

constructive obligation as a result of a part event, and it is probable that an outflow of economic 

benefits will be required to settle the obligation and a reliable estimate can be made of the amount 

of the obligation. If the effect is material, provisions are determined by discounting the expected 

future cash flows at a pre-tax rate that reflects current market assessments of the time value of 

money and, where appropriate, the risks specific to the liability. 

 

 2.17 Employee benefits  

 Salaries, wages, incentives, contributions to the social security fund and provident fund are 

recognized as expenses when incurred. 

 

 2.18 Earnings per share 

  Basic earnings per share is calculated by dividing the net profit for the year by the weighted 

average number of ordinary shares which are issued and paid-up during the year.  

 

3. TRANSACTIONS WITH RELATED COMPANY 

  The Company has certain transactions with its related companies. A portion of the Company.s 

assets, liabilities, revenues, cost and expenses arose from the transactions with the related companies 

which are related through common shareholdings and/or directorships. The effects of these transactions, 

which are in the normal course of business, were reflected in the accompanying financial statements on 

the basis determined by the companies concerned. 

 

  The significant transactions between the Company and its related companies reflected in the 

accompanying financial statements for the years ended December 31, 2009 and 2008 are as follows :- 
    In Million Yen                In Million Baht 

   Financial statements in which                

the equity method is applied/ 

Separate financial statements   

 Financial statements in which                

the equity method is applied/ 

Separate financial statements   

 Pricing Basis  2009  2008  2009  2008 

M.C.S. STEEL - JAPAN          

COMPANY LIMITED          

Other income  20% from 

uncollectible sales  

 

2.51  -  0.89  - 

Purchases - raw materials At cost plus 

commission 5% 

 

6.46  0.43  2.41  0.13 

Administrative expenses Agree price based 

on Market price 

 

581.77  556.26  213.39  192.11 
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  The significant outstanding balances as at December 31, 2009 and 2008 are as follows :- 
   Japanese Yen   In Baht 

   Financial statements in which                

the equity method is applied/ 

Separate financial statements   

 Financial statements in which                

the equity method is applied/ 

Separate financial statements   

 Type of Relation  2009  2008  2009  2008 

M.C.S. STEEL - JAPAN           

  COMPANY LIMITED Subsidiary company         

  Other receivable    2,505,578.00  -  896,874.15  - 

  Accounts payable   -  93,638.00  -  36,500.85 

  Accrued expense   213,783,002.16  169,665,399.53  78,160,989.64  66,136,930.12 

 

4. CASH AND CASH EQUIVALENTS 

  This account consisted of : 
  In foreign currencies      In Baht 

 Financial statements in which                

the equity method is applied/ 

Separate financial statements   

 Financial statements in which                

the equity method is applied/ 

Separate financial statements   

 2009  2008  2009  2008 

Cash on hand - Baht 350,000.00  350,000.00  350,000.00  350,000.00 

 - Japanese Yen 678,650.00  678,650.00  242,923.45  259,195.44 

Cash at bank - savings account        

 - Baht 633,303,143.74  170,905,310.73  633,303,143.74  170,905,310.73 

 - U.S.Dollars 5,048.45  2,716.77  167,217.79  94,306.97 

 - Japanese Yen 2,728,931,175.41  251,289,006.47  976,823,643.16  95,974,307.66 

Current investment - fixed deposit - 1 month        

 - Baht 70,539,360.59  70,128,157.53  70,539,360.59  70,128,157.53 

Current investment - fixed deposit - 3 month        

 - Baht 119,364,707.22  -  119,364,707.22  - 

 Total     1,800,790,995.95  337,711,278.33 

 Savings account Baht bears interest at the floating rates which are set by bank. (As at December 

31, 2009 and 2008 : rate 0.25% and 0.50% per annum, respectively) 

 Savings account U.S.Dollars and Japanese Yen have no interest.  

 Current investment - fixed deposit - 1 month bear interest at the floating rates which are set by 

bank. (As at December 31, 2009 and 2008 : rates 0.375% and 1.25% per annum, respectively) 

 Current investment - fixed deposit - 3 month bear interest at the floating rates which are set by 

bank. (As at December 31, 2009 : rates 0.50% - 0.75% per annum) 
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5. ACCOUNTS RECEIVABLE AND RETENTION RECEIVABLE  

  This account consisted of : 

  In foreign currencies  In Baht 

 Financial statements in which the  

equity method is applied/ 

Separate financial statements   

 Financial statements in which the  

equity method is applied/ 

Separate financial statements   

 2009  2008  2009  2008 

Accounts receivable         

 Foreign  -  Japanese Yen -  1,482,328,251.00  -  566,142,664.24 

Retention receivable        

 Foreign  -  Japanese Yen 225,755,661.00  232,814,284.00  80,809,464.63  88,918,293.88 

  Total     80,809,464.63  655,060,958.12 

Undue receivable     80,809,464.63  655,060,958.12 

 

6.  INVENTORIES, NET 

  This account consisted of : 

  In Baht 

 Financial statements in which                

the equity method is applied/ 

Separate financial statements                      

 2009  2008 

Work in process 310,597,351.92  262,920,226.66 

Raw materials 330,599,332.23  702,885,833.23 

Supplies 22,332,848.93  38,451,824.61 

Supplies - knot 2,654,651.43  2,866,919.57 

Materials in transit 14,354,694.83  3,177,616.98 

 Total 680,538,879.34  1,010,302,421.05 

Less allowance for declining in value of inventories    

         - Raw materials and knot (36,569,237.91)  - 

 Net 643,969,641.43  1,010,302,421.05 

 As at December 31, 2009, the Company has pledged total of raw materials as collateral for the part 

of credit facilities from a financial institute, as discussed in Note 12. 
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7. INVESTMENT IN ASSOCIATES AND SUBSIDIARY 

  This account consisted of : 
        In Thousand  Baht   

       Financial statements in which 

the equity method is applied                   

Separate financial 

statements                          

  

 Type of  Type of  Paid up shares   Percentage of ownership  Equity Method  At Cost  Dividend 

 business  relation  As at   As at   As at   As at   As at   As at   As at   As at   (In 

     December  December  December  December  December  December  December  December  Thousand 

     31, 2009  31, 2008  31, 2009  31, 2008  31, 2009  31, 2008  31, 2009  31, 2008  Baht) 

Associated company                      

T.K.C. Co., Ltd. (Japan) Made to order  Shareholding  JPY 12 million  JPY 12 million  25  25  1,095  1,095  1,095  1,095  - 

Less  Allowance for impairment                      

   of investment             (1,095)  (1,095)  (1,095)  (1,095)  - 

        Net             -  -  -  -  - 

M.C.S. STEEL - JAPAN  Made to order  Shareholding                   

   COMPANY LIMITED   and                     

   Co - director  -  JPY 30 million  -  20  -  1,813  -  2,089  - 

HUA YIN HOLDING  Made to order  Shareholding                   

   CO.,  LTD. (CHINA)   and                     

   Co - director  USD 23 million  USD 23 million  19.78  19.78  276,674  301,801  272,042  272,042  - 

        Total             276,674  303,614  272,042  274,131  - 

Subsidiary company                      

M.C.S. STEEL - JAPAN  Made to order  Shareholding                   

   COMPANY LIMITED   and                     

   Co - director  JPY 50 million  -  57  -  10,723  -  10,569  -  - 

        Total             10,723  -  10,569  -  - 

 

 Movements of investment in associates and subsidiary during the years were as follows: 

 In Thousand Baht 

 Financial statements in which the 

equity method is applied 

 Separate financial statements 

 2009  2008  2009  2008 

Balance, beginning of year 303,614  274,390  274,131  274,131 

Sharing in profits (losses) from investments in         

    associates and subsidiary (10,545)  4,043  -  - 

Acquisitions 8,480  -  8,480  - 

Currency conversion differences (14,152)  25,181  -  - 

Reclassification to investments in subsidiary (10,723)  -  (10,569)  - 

Balance, ending of year 276,674  303,614  272,042  274,131 
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Significant change in the investment in associates and subsidiary as follow: 

Associated company 

 On December 4, 2007, the Company made an additional investment in the ordinary shares of   

HUA YIN HOLDING CO., LTD. (CHINA) in the amount of Baht 193.12 million in order to increase its 

ownership stake from 5% to 19.78% of the said company.s registered capital. The Company also took 

part in the control of economic activities as agreed in the agreement to have significant influence, which 

resulted in the said company becoming an associate with the Company.  In the fourth quarter of 2007, 

investment (at cost) was reclassified to present as investments in associates.    

Subsidiary company 

  At the Board of Directors Meeting No. 8/2008 held on December 10, 2008, the Company had a 

resolution to increase its shareholding in M.C.S. STEEL - JAPAN COMPANY LIMITED to serve the 

customers in Japan more efficiently by way of buying shares from capital increase and other shareholders.  

  On March 23, 2009, the Company made an additional investment in the ordinary shares of M.C.S. 

STEEL - JAPAN COMPANY LIMITED in the amount of Baht 8.48 million in order to increase its 

ownership stake from 20% to 57% of the said company.s registered capital. The Company purchased the 

ordinary shares from other shareholders in total of 50 shares at the par value, amounting to Baht 0.94 

million (JPY 2.50 million), which in near to the fair value of net asset. Furthermore, the Company 

purchased the all newly issued capital stock of a subsidiary in the amount of 400 shares in the par value 

amounting to Baht 7.54 million (JPY 20 million). As a result from this purchase of the share capital 

increase, the equity of the minority shareholders decreased in the amount of Baht 0.11 million. 

  The Company took on power in establishing a set of financial policies and operation, which 

resulted in the said company turning into a subsidiary of the Company, starting from the share acquisition 

date. In the first quarter of 2009, investments in associates were reclassified to present as investments in 

subsidiaries.  

 As at December 31, 2009, the Company did not present the consolidated financial statements 

because the financial statements of its foreign subsidiary were still under preparation by the management. 

The subsidiary.s net assets as at March 31, 2009 amounted to Baht 19.22 million (0.56% of the 

Company.s total assets) and net profit (loss) for the three-month period ended March 31, 2009 of Baht 

(0.41) million ((0.07%) of the Company.s net profit for the year). 

 

Investment for the Company.s separate financial statements 

 Since the first quarter of 2007, the Company has changed the Accounting for investments in 

associates and subsidiary presented in the Company.s separate financial statements under the cost method 

rather than the equity method. 
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Investment for the Company.s financial statements in which the equity method is applied 

 The Company has a policy to record the investments in shares of associated company and 

subsidiary by the equity method.  The equity in net profit or loss of the investments in M.C.S STEEL - 

JAPAN COMPANY LIMITED was calculated from the latest financial statements as at March 31, 2009, 

which made by Company.s management and HUA YIN HOLDING CO., LTD. was calculated from the 

latest financial statements as at September 30, 2009, which made by Company.s management. 

 As at December 31, 2009 and 2008, investment in associates and subsidiary, using the equity 

method are as follows: 

  

In Thousand Baht 

 Percentage of total assets of financial 

statements in which       the equity 

method is applied 

 2009  2008  2009  2008 

Investment in associates        

HUA YIN HOLDING CO., LTD. (CHINA) 276,674  301,801  8.03  9.92 

M.C.S.  STEEL - JAPAN COMPANY  LIMITED -  1,813  -  0.06 

 276,674  303,614  8.03  9.98 

Investment in subsidiary        

M.C.S.  STEEL - JAPAN COMPANY  LIMITED 10,723  -  0.31  - 

 10,723  -  0.31  - 

 

 Sharing in profits (losses) from investment in associates and subsidiary for the years ended 

December 31, 2009 and 2008 are as follows: 

 

In Thousand Baht 

 Percentage of net profit of  

financial statements in which  

the equity method is applied 

 2009  2008  2009  2008 

Sharing in profit (loss) from investment in associates        

HUA YIN HOLDING CO., LTD. (CHINA) (10,563)  4,253  (1.84)  1.20 

M.C.S.  STEEL - JAPAN COMPANY  LIMITED -  (211)  -  (0.06)

Sharing in profit (loss) from investment in subsidiary        

M.C.S.  STEEL - JAPAN COMPANY  LIMITED 19  -  0.01  - 

 (10,544)  4,042  (1.83)  1.14 
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Investments in associates and subsidiary, using the equity method, had currency conversion of 

overseas investment. The currency conversion of overseas investment was shown under the caption of 

BCurrency conversion differencesC of BShareholders. EquityC in the balance sheet are as follows: 

 

In Thousand Baht  Percentage of investment-at cost 

 Percentage of total assets of         

financial statements in which                 

the equity method is applied 

 As at December  As at December  As at December  As at December  As at December  As at December 

 31, 2009  31, 2008  31, 2009  31, 2008  31, 2009  31, 2008 

Currency conversion differences            

 Associated company 

 HUA YIN HOLDING CO., LTD. 

    (CHINA) 10,941 

 

 

 

 

 

25,505 

 

 

 3.87  9.30  0.31  0.84 

 M.C.S. STEEL - JAPAN  

      COMPANY LIMITED -  (324)  -  (0.12)  -  (0.01)

  Subsidiary 

  M.C.S. STEEL - JAPAN  

      COMPANY LIMITED 88 

 

 

- 

 

 

0.03  -  0.01  - 

 11,029  25,181  3.90  9.18  0.32  0.83 

 

8. OTHER LONG-TERM INVESTMENTS 

  General Investment - At Cost 

         In Thousand  Baht 

         Financial statements in 

 which the equity method 

 is applied / Separate 

financial statements                 

 Type of 

business 

 Type of 

relation 

 Currencies  Paid up shares  

(Unit:Thousand share ) 

 Percentage of ownership  At  Cost 

       As at   As at   As at   As at   As at   As at  

       December  December  December  December  December  December 

       31, 2009  31, 2008  31, 2009  31, 2008  31, 2009  31, 2008 

 Kano Sangyo Co., Ltd.  (Japan) Structure steel   Shareholding  Japanese Yen  84,000  84,000  11.90  11.90  3,238  3,238 

 fabrication              3,238  3,238 
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9. PROPERTY, PLANT AND EQUIPMENT - NET 

  The account consisted of :- 

  In Baht 

 Financial statements in which the equity method is applied/Separate financial statements                    

 Balance as at  Additions  Deductions  Transfer in (out)  Balance as at 

 December 31, 2008        December 31, 2009 

Structural steel business          

At appraised value          

Cost          

 - Land 129,169,372.55  -  -  -  129,169,372.55 

 - Building 177,694,998.56  -  -  -  177,694,998.56 

 - Machinery and crane 68,535,944.67  -  -  -  68,535,944.67 

 Total at cost 375,400,315.78  -  -  -  375,400,315.78 

Revaluation surplus          

 - Land 45,985,432.50  -  -  -  45,985,432.50 

 - Building 42,589,483.94  -  (4,900,012.24)  -  37,689,471.70 

 - Machinery and crane 10,722,224.59  -  (5,275,102.01)  -  5,447,122.58 

 Total revaluation surplus 99,297,141.03  -  (10,175,114.25)  -  89,122,026.78 

 Total at appraised value 474,697,456.81        464,522,342.56 

Less Accumulated depreciation          

 - Building (52,898,792.48)  (11,808,974.67)  -  -  (64,707,767.15)

 - Machinery and crane (59,352,272.44)  (6,489,645.45)  -  -  (65,841,917.89)

 Total accumulated depreciation (112,251,064.92)  (18,298,620.12)  -  -  (130,549,685.04)

Less Loss on revaluation       

 - Land (4,643,555.05)  -  -  -  (4,643,555.05)

 - Machinery and crane (1,141,987.97)  -  -  -  (1,141,987.97)

 Total loss on revaluation (5,785,543.02)  -  -  -  (5,785,543.02)

 At appraised value - net 356,660,848.87        328,187,114.50 

Fixed assets acquired after appraisal          

At cost          

 - Building 132,624,021.15  1,073,335.50  -  -  133,697,356.65 

 - Machinery and crane 112,748,932.15  -  -  14,180,751.07  126,929,683.22 

 - Construction in progress -  62,332,363.39  -  -  62,332,363.39 

 - Machinery and crane in progress  -  21,829,922.44  -  -  21,829,922.44 

 Total at cost 245,372,953.30  85,235,621.33  -  14,180,751.07  344,789,325.70 

Less Accumulated depreciation           

 - Building (17,571,370.88)  (8,400,215.69)  -  -  (25,971,586.57)

 - Machinery and crane (52,639,421.21)  (21,394,724.61) - (5,130,134.29)  (79,164,280.11)

 Total accumulated depreciation (70,210,792.09)  (29,794,940.30)  -  (5,130,134.29)  (105,135,866.68)

 At cost - net 175,162,161.21        239,653,459.02 

          

 At appraised value - net 531,823,010.08        567,840,573.52 
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 In Baht 

 Financial statements in which the equity method is applied/Separate financial statements                                  

 Balance as at  Additions  Deductions  Transfer in (out)  Balance as at 

 December 31, 2008        December 31, 2009 

Fixed assets at cost          

 - Tools and equipment 70,222,995.39  13,619,326.69  (2,381,477.60)  (14,148,766.07)  67,312,078.41 

 - Furniture, fixture and          

    office equipment 41,325,080.84  4,413,099.44  (5,000,113.96)  792,663.71  41,530,730.03 

 - Vehicle 5,535,336.45  3,247,000.00  (2,000,000.00)  -  6,782,336.45 

 Total at cost 117,083,412.68  21,279,426.13  (9,381,591.56)  (13,356,102.36)  115,625,144.89 

Less Accumulated depreciation          

 - Tools and equipment (45,807,724.00) (6,355,400.12)  2,242,001.19  4,832,626.76  (45,088,496.17)

 - Furniture, fixture and      

    office equipment (26,352,368.66) (7,100,458.97)  4,857,135.17  (457,259.67)  (29,052,952.13)

 - Vehicle (550,283.25) (1,265,625.22)  232,758.44  -  (1,583,150.03)

 Total accumulated depreciation (72,710,375.91) (14,721,484.31)  7,331,894.80  4,375,367.09  (75,724,598.33)

 At cost - net 44,373,036.77        39,900,546.56 

          

 Total 576,196,046.85        607,741,120.08 

Biofertilizer business          

(Discontinuing operations)          

Fixed assets at cost          

 - Tools and equipment  7,897,368.05  -  -  (452,915.00)  7,444,453.05 

 - Furniture, fixture and office equipment 1,225,106.43  -  -  (371,733.71)  853,372.72 

 Total at cost 9,122,474.48  -  -  (824,648.71)  8,297,825.77 

Less Accumulated depreciation          

 - Tools and equipment  (6,783,174.74)  (848,549.92)  -  410,481.00  (7,221,243.66)

 - Furniture, fixture and office equipment (1,064,510.11)  (129,812.60)  -  344,286.20  (850,036.51)

 Total accumulated depreciation  (7,847,684.85)  (978,362.52)  -  754,767.20  (8,071,280.17)

 At cost - net 1,274,789.63        226,545.60 

Property, plant and equipment - net 577,470,836.48        607,967,665.68 

 

 In Baht 

 Financial statements in which  

the equity method is applies /  

Separate financial statements 

 For the years ended  

December 31, 

 2009  2008 

Depreciation in the income statement was shown in    

Cost of sales 49,917,579.68  47,192,171.72 

Administrative expenses 13,875,827.57  12,399,937.27 

 Total 63,793,407.25  59,592,108.99 
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  Since August 2004, the Company has changed the valuation after to initial recognition of land, 

buildings and machinery and crane from cost less accumulated depreciation and allowance for impairment 

(required practice under the accounting standard) to a valued amount, (optional practice under accounting 

standard) which is the value determined by an independent appraiser.  (Thai Property Appraisal Lynn 

Phillips Co., Ltd.). The increase in revaluation on fixed asset is depreciated over the period of the 

remaining useful lives by directly charging to the Revaluation Surplus account (treatment under allowable 

cost method). If the Company chooses to account for depreciation through the statement of income (basis 

required by the accounting standard), the net profit for the years ended December 31, 2009 and 2008, 

would decrease by Baht 10.18 million and Baht 10.89 million and earnings per share would decrease by 

Baht 0.02 per share and Baht 0.02 per share, respectively. 

  In the fourth quarter of 2009, the Company revalued land, buildings and machinery and crane. The 

revaluation is in accordance with the Company.s accounting policy which requires a revaluation by 

professional independent valuers to be carried out every 5 years. As at December 31, 2009, the Company 

did not recognized the recent revaluation because the recent revaluation were still under consideration by 

the management. 

  As at December 31, 2009 and 2008, Land including building and some machinery are mortgaged as 

collateral against overdraft line, letter of credit, trust receipt, aval note, letter of guarantee and forward 

exchange contracts amounting to Baht 507.60 million and Baht 392.60 million, respectively.  

  As at December 31, 2009, the Company has machinery and crane, tools and equipment, furniture, 

fixture and office equipment (at cost) which were fully depreciated but still in use amounted to Baht 

139,846,358.03 Baht 42,846,800.19 and Baht 18,614,482.91, respectively. 
 
10. RESTRICTED DEPOSIT 

  This account consisted of :- 
   In Baht 

 

In foreign currencies 

 Financial statements in which                            

the equity method is applied/                    

Separate financial statements                                 

 2009  2008  2009  2008 

Cash at bank  - Savings account        

    (Japanese Yen) -  150,000,000.00  -  57,289,200.00 

Cash at bank  - Fixed deposit        

   (included interest)        

   (Baht) -  88,100,545.83  -  88,100,545.83 

 Total     -  145,389,745.83 

 
  Savings account Japanese Yen has no interest. 

  Fixed deposit accounts bear interest at the floating rates which are set by bank. (As at December 

31, 2008 : rates 2.625% per annum) 

  As at December 31, 2008, the Company has deposit pledged as collateral against credit facilities  

under letter of credit and trust receipt with a local financial institution, 3 months fixed deposit at the 

principal amount of Baht 85 million and savings account of Yen 150 million. 

  In the third quarter of 2009, the Company revised mortgage as collateral against credit facilities 

which cancelled pledge of savings account and 3 months fixed deposit. Therefore the Company classified 

such deposits to cash and cash equivalents account. (See Note 4) 
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11. OTHER NON-CURRENT ASSETS 

  This account consisted of :- 

 In Baht 

 Financial statement in which                

the equity method is applied /  

Separate financial statements 

 2009  2008 

Intangible assets-net 3,494,169.09  2,797,018.57 

Deposit and guarantee 8,625.00  270,600.00 

 Total 3,502,794.09  3,067,618.57 
 
  Intangible assets-net consisted of :- 

 In Baht 

 Balance as at 

December 31, 2008  Additions  Deductions  

Balance as at  

December 31, 2009 

At Cost        

Computer software 6,028,464.44  1,512,974.18  -  7,541,438.62 

Less  Accumulated amortization (3,231,445.87)  (815,823.66)  -  (4,047,269.53)

Net 2,797,018.57  697,150.52  -  3,494,169.09 

 
 In Baht 

 Financial statement in which  

the equity method is applied /  

Separate financial statements 

 For the years ended December 31, 

 2009  2008 

Amortization in the income statement was shown in    

Administrative expenses 815,823.66  789,611.92 

 Total 815,823.66  789,611.92 
 
12. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS 

  As at December 31, 2009 and 2008, the Company has overdraft lines with a commercial bank 

totalling Baht 5 million, carrying interest at floating rate MOR per annum.  

  As at December 31, 2009 and 2008, the Company has trust receipt and letter of credit with a 

commercial bank totalling Baht 1,300 million and Baht 1,000 million, respectively, carrying bank charge 

at 0.0833% per three months.   

  As at December 31, 2009 and 2008, the Company has aval note payable line with a commercial 

bank totalling Baht 10 million, carrying bank charge at 2% per annum. 

  As at December 31, 2008, overdraft lines, trust receipts, letter of credit and aval note are 

guaranteed by a mortgage of the Company.s land including building and some machinery, fixed deposit 

and savings account. In the third quarter 2009, the Company revised mortgage as collateral against credit 

facilities which cancelled pledge of savings account and fixed deposit. The Company has increased 

mortgage which are the Company.s land including building and total raw materials.  



 - 26 - 

 

13. ACCOUNTS PAYABLE AND NOTE PAYABLE 

   This account consisted of : 

   In Baht 

  

 

In foreign currencies 

 Financial statements in which                            

the equity method is applied/                    

Separate financial statements                                 

 2009  2008  2009  2008 

Baht 43,864,251.53  37,577,676.46  43,864,251.53  37,577,676.46 

Japanese Yen 2,845,116,603.00  2,865,185,645.00  1,040,200,236.09  1,116,872,285.87 

US Dollar 22,299.00  1,490,582.46  747,391.11  52,293,210.08 

 Total     1,084,811,878.73  1,206,743,172.41 

 

14. PROVISION LONG - TERM FOR WARRANTY UNDER CONTRACT  

  The Company has set a provision for product warranty against any loss or damage that might occur 

at the rate 1.8% of the value of goods sold and delivered to the buyer as specified in the contract. The 

warranty will cover a period of two years, commencing as from the date in which the full amount has 

been completely delivered based upon management experience and current information. 

  In Baht 

 Financial statements in which                 

the equity method is applied/ 

Separate financial Statements                     

 As at December  

31, 2009 

 As at December  

31, 2008 

Balance, beginning of year 130,991,069.65  95,864,980.89 

Add  Additional during the year 71,026,786.93  55,133,700.61 

Less Payment during the year (30,551,126.06)  (9,393,521.11) 

 Write-off during the year -  (10,614,090.74) 

Balance, ending of year 171,466,730.52  130,991,069.65 

Less   Current portion of provision for warranty under contract (109,183,721.36)  (75,857,369.03) 

Provision long - term for warranty under contract 62,283,009.16  55,133,700.62 
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15. TREASURY STOCK  

  By the resolution of the meeting of the Company.s Board of Directors no. 6/2008, held on October 

24, 2008, the Company approved to repurchase its shares for financial management purposes, under the 

share repurchase scheme, with the investment not to exceed Baht 150 million or in term of shares 

repurchased not to exceed 50 million shares, equivalent to 10% of the total issued and paid-up shares of 

the Company.  The period for the repurchase of the shares is from November 12, 2008 to May 11, 2009 

and the resale period will be fixed by the Board of Directors (after 6 months from the completion date of 

the share repurchase and not exceed 3 years). In the event that the Company does not or is unable to 

dispose of all repurchased shares within the set period, when the due date has passed the Company is to 

reduce its paid-up capital by writing-off the remaining unsold repurchased shares. 

As at May 12, 2009, (ending date of the share repurchase program) the Company did not process 

this program due to the management.s consideration of the current situation and the world economic 

outlook. The Company should think of keeping the cash for working capital. 

 

16. REVALUATION SURPLUS  

  Since August 2004, the Company has changed the valuation subsequent to the initial recognition of 

land, buildings and machinery and crane from cost less accumulated depreciation method to a valued 

amount based on the value appraised by an independent appraiser. The methods used for the appraisal are: 

  - In appraisal of land, the valuer used the Bmarket approachC method  

  - In appraisal of buildings and machinery and crane, the valuer used the BDepreciated 

Replacement CostC method 

  The surplus resulting from revaluation of land, buildings and machinery and crane was shown 

under the caption of BRevaluation SurplusC and BShareholders. EquityC in the balance sheet. 

  Transactions of revaluation surplus are as follows : 

 In Baht 

 Financial statements in which the equity method is applied / Separate financial statements                                        

 Land  Building  Machinery and crane  Total 

Revaluation surplus :-        

Balance as at January 1, 2008 45,985,432.50  47,489,496.24  16,716,299.10  110,191,227.84 

Increase (decrease) from revaluation -  -  -  - 

Decrease from amortization -  (4,900,012.30)  (5,994,074.51)  (10,894,086.81) 

Disposal of asset -  -  -  - 

Balance as at December 31, 2008 45,985,432.50  42,589,483.94  10,722,224.59  99,297,141.03 

Increase (decrease) from revaluation -  -  -  - 

Decrease from amortization -  (4,900,012.24)  (5,275,102.01)  (10,175,114.25) 

Disposal of asset -  -  -  - 

Balance as at December 31, 2009 45,985,432.50  37,689,471.70  5,447,122.58  89,122,026.78 

  The BRevaluation SurplusC is not available for dividend distribution. 
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17. LEGAL RESERVE 

  Under the provision of the Public Limited Companies Act B.E.2535, the Company is required to 

set aside at least 5% of its annual net income after deduction of the deficit brought forward (if any) as 

reserve fund until the reserve reaches 10% of the authorized share capital. The reserve is not available for 

dividend distribution. 

  The Company had appropriated its legal reserve fund until the reserve reached 10% of the 

authorized share capital. 

 

18. DIVIDEND PAID 

  At the Board of Directors meeting 2/2009 held on February 28, 2009, the board unanimously 

approved to pay dividends from the earnings for the six-month period ended December 31, 2008 at Baht 0.20 

per share amounting to Baht 100 million.  The Company paid the dividend on April 27, 2009. 

  The dividend was approved by the 2009 Annual General Shareholders Meeting on April 10, 2009. 

  At the Board of Directors meeting 5/2009 held on August 7, 2009, the board unanimously 

approved to pay dividends from the earnings for the six-month period ended June 30, 2009, at Baht 0.15 

per share amounting to Baht 75 million. The Company paid the dividend on September 7, 2009.  

  At the Board of Directors meeting 2/2008 held on February 15, 2008, the board unanimously 

approved to pay dividends from the earnings for the six-month period ended December 31, 2007 at Baht 

0.23 per share amounting to Baht 115 million. The Company paid the dividend on April 16, 2008. 

  The dividend was approved by the 2008 Annual General Shareholders Meeting on March 27, 2008. 

  At the Board of Directors meeting 5/2008 held on August 11, 2008, the board unanimously approved 

to pay dividends from the earnings for the six-month period ended June 30, 2008, at Baht 0.10 per share 

amounting to Baht 50 million.  The Company paid the dividend on September 12, 2008. 

 

19. PROVIDENT FUND 

  The Company established a contributory registered provident fund covering all permanent employees 

in accordance with the Provident Fund Act B.E.2530. 

  Under the provident fund scheme, employees. and Company.s contributions are equivalent to certain 

percentages of the employees. basic salaries.  The employees are entitled to the Company.s contributions in 

accordance with the rules and regulations of the fund and on the length of service with the Company.  The 

Company appointed a fund manager to manage the fund in accordance with the terms and conditions of the 

Provident Fund Act B.E.2530. 

  The Company.s contribution for the years ended December 31, 2009 and 2008 amounted to Baht 2.33 

million and Baht 1.91 million, respectively. 

 



 - 29 - 

 

20. BUSINESS SEGMENT INFORMATION 

  Business segment information of the Company and items relating to the operations of both current 

and discontinued operations include in the earnings statements are as follows :- 

Financial statements in which the equity method is applied 

 For the year ended December 31, 2009 (In Baht) 

 Continuing operations  Discontinuing   

 Structural steel   operations   

 Local  Foreign  Total  Biofertilizer  Total 

Revenues          

 Sales -  3,945,932,607.48  3,945,932,607.48  -  3,945,932,607.48 

 Gain on exchange rate -  39,406,216.21  39,406,216.21  -  39,406,216.21 

 Other income -  39,195,178.95  39,195,178.95  49,400.00  39,244,578.95 

 Total revenues -  4,024,534,002.64  4,024,534,002.64  49,400.00  4,024,583,402.64 

Expenses          

 Cost of sales -  2,752,338,710.67  2,752,338,710.67  -  2,752,338,710.67 

 Selling expenses -  277,606,367.47  277,606,367.47  -  277,606,367.47 

 Administrative expenses -  180,239,076.51  180,239,076.51  978,362.52  181,217,439.03 

 Total expenses -  3,210,184,154.65  3,210,184,154.65  978,362.52  3,211,162,517.17 

Sharing in profits (losses) from               

    investments in  associates   

 and subsidiary 

 

- 

 

(10,544,340.23)  (10,544,340.23)  -  (10,544,340.23) 

Profit before finance costs and           

   income tax  -  803,805,507.76  803,805,507.76  (928,962.52)  802,876,545.24 

Finance costs -  40,151.09  40,151.09  -  40,151.09 

Profit before income tax -  803,765,356.67  803,765,356.67  (928,962.52)  802,836,394.15 

Income tax -  226,575,984.30  226,575,984.30  -  226,575,984.30 

Net profit -  577,189,372.37  577,189,372.37  (928,962.52)  576,260,409.85 

As at December 31, 2009          

 Property, plant and equipment - net     607,741,120.08  226,545.60  607,967,665.68 

 Other assets         2,835,572,805.05 

 Total         3,443,540,470.73 
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 For the year ended December 31, 2008 (In Baht) 

 Continuing operations  Discontinuing   

 Structural steel   operations   

 Local  Foreign  Total  Biofertilizer  Total 

Revenues          

 Sales 82,695,000.00  3,062,983,367.50  3,145,678,367.50  -  3,145,678,367.50 

 Other income 1,592,832.93  58,997,772.06  60,590,604.99  703,424.00  61,294,028.99 

 Total revenues 84,287,832.93  3,121,981,139.56  3,206,268,972.49  703,424.00  3,206,972,396.49 

Expenses          

 Cost of sales 59,448,801.32  2,103,919,459.05  2,163,368,260.37  -  2,163,368,260.37 

 Selling expenses 975,078.00  375,203,655.33  376,178,733.33  -  376,178,733.33 

 Administrative expenses 3,382,978.72  125,303,918.69  128,686,897.41  2,714,665.41  131,401,562.82 

 Loss on exchange rate -  60,512,868.32  60,512,868.32  -  60,512,868.32 

 Total expenses 63,806,858.04  2,664,939,901.39  2,728,746,759.43  2,714,665.41  2,731,461,424.84 

Sharing in profits (losses) from               

    investments in  associates   

 and subsidiary 

 

- 

 

4,042,480.24  4,042,480.24  -  4,042,480.24 

Profit before finance costs and          

   income tax  20,480,974.89  461,083,718.41  481,564,693.30  (2,011,241.41)  479,553,451.89 

Finance costs -  -  -  -  - 

Profit before income tax 20,480,974.89  461,083,718.41  481,564,693.30  (2,011,241.41)  479,553,451.89 

Income tax 5,405,701.65  120,630,418.71  126,036,120.36  -  126,036,120.36 

Net profit 15,075,273.24  340,453,299.70  355,528,572.94  (2,011,241.41)  353,517,331.53 

As at December 31, 2008         

 Property, plant and equipment - net     576,196,046.85  1,274,789.63  577,470,836.48 

 Other assets         2,464,983,509.33 

 Total         3,042,454,345.81 
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 Separate financial Statements  

 For the year ended December 31, 2009 (In Baht) 

 Continuing operations  Discontinuing   

 Structural steel   operations   

 Local  Foreign  Total  Biofertilizer  Total 

Revenues          

 Sales -  3,945,932,607.48  3,945,932,607.48  -  3,945,932,607.48 

 Gain on exchange rate -  39,406,216.21  39,406,216.21  -  39,406,216.21 

 Other income -  39,195,178.95  39,195,178.95  49,400.00  39,244,578.95 

 Total revenues -  4,024,534,002.64  4,024,534,002.64  49,400.00  4,024,583,402.64 

Expenses          

 Cost of sales -  2,752,338,710.67  2,752,338,710.67  -  2,752,338,710.67 

 Selling expenses -  277,606,367.47  277,606,367.47  -  277,606,367.47 

 Administrative expenses -  180,239,076.51  180,239,076.51  978,362.52  181,217,439.03 

 Total expenses -  3,210,184,154.65  3,210,184,154.65  978,362.52  3,211,162,517.17 

Profit before finance costs and         

   income tax  -  814,349,847.99  814,349,847.99  (928,962.52)  813,420,885.47 

Finance costs -  40,151.09  40,151.09  -  40,151.09 

Profit before income tax -  814,309,696.90  814,309,696.90  (928,962.52)  813,380,734.38 

Income tax -  226,575,984.30  226,575,984.30  -  226,575,984.30 

Net profit -  587,733,712.60  587,733,712.60  (928,962.52)  586,804,750.08 

As at December 31, 2009          

 Property, plant and equipment - net     607,741,120.08  226,545.60  607,967,665.68 

 Other assets         2,830,786,169.03 

 Total         3,438,753,834.71 

 
 For the year ended December 31, 2008 (In Baht) 

 Continuing operations  Discontinuing   

 Structural steel   operations   

 Local  Foreign  Total  Biofertilizer  Total 

Revenues          

 Sales 82,695,000.00  3,062,983,367.50  3,145,678,367.50  -  3,145,678,367.50 

 Other income 1,592,832.93  58,997,772.06  60,590,604.99  703,424.00  61,294,028.99 

 Total revenues 84,287,832.93  3,121,981,139.56  3,206,268,972.49  703,424.00  3,206,972,396.49 

Expenses          

 Cost of sales 59,448,801.32  2,103,919,459.05  2,163,368,260.37  -  2,163,368,260.37 

 Selling expenses 975,078.00  375,203,655.33  376,178,733.33  -  376,178,733.33 

 Administrative expenses 3,382,978.72  125,303,918.69  128,686,897.41  2,714,665.41  131,401,562.82 

 Loss on exchange rate -  60,512,868.32  60,512,868.32  -  60,512,868.32 

 Total expenses 63,806,858.04  2,664,939,901.39  2,728,746,759.43  2,714,665.41  2,731,461,424.84 

Profit before finance costs and          

   income tax  20,480,974.89  457,041,238.17  477,522,213.06  (2,011,241.41)  475,510,971.65 

Finance costs -  -  -  -  - 

Profit before income tax 20,480,974.89  457,041,238.17  477,522,213.06  (2,011,241.41)  475,510,971.65 

Income tax 5,405,701.65  120,630,418.71  126,036,120.36  -  126,036,120.36 

Net profit 15,075,273.24  336,410,819.46  351,486,092.70  (2,011,241.41)  349,474,851.29 

As at December 31, 2008         

 Property, plant and equipment - net     576,196,046.85  1,274,789.63  577,470,836.48 

 Other assets         2,435,500,848.13 

 Total         3,012,971,684.61 
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21. EARNINGS PER SHARE  

  Basic earnings per share is calculated by dividing the net profit for the year by the weighted 

average number of ordinary shares which are issued and paid-up during the year.  

 Financial statements in which the equity 

method is applied 

  

Separate financial statements  

 For the years ended December 31,  For the years ended December 31, 

 2009  2008  2009  2008 

Net profit attributable to ordinary shareholders (Baht) 576,260,409.85  353,517,331.53  586,804,750.08  349,474,851.29 

Weighted average number of ordinary shares (Shares) 500,000,000  500,000,000  500,000,000  500,000,000 

Basic earnings per share (Baht per shares) 1.15  0.71  1.17  0.70 

 

22. EXPENSES BY NATURE 

   Significant expenses by nature are as follow: 

  In Baht 

 Financial statements in which the  

equity method is applied/ 

Separate financial statements 

 For the years ended December 31,  

 2009  2008 

Raw materials used 2,232,991,531.19  1,694,872,128.57 

Indirect supplies used 138,215,474.22  143,735,939.83 

Shipping clearance export 277,606,367.47  376,178,733.33 

Provision for warranty under contract 71,026,786.93  44,519,609.87 

Repair expenses 26,277,045.44  27,400,421.19 

Drawing expenses 19,987,028.30  9,666,968.26 

Depreciation and amortization 64,609,230.91  60,381,720.91 

Employee benefit costs 164,232,499.72  149,921,238.94 

   

  The employee benefit costs consisted of salary, incentives social security, provident fund and 

welfare. 
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23. MANAGEMENT BENEFIT EXPENSES 

  In Baht 

 Financial statements in which the  

equity method is applied/ 

Separate financial statements 

 For the years ended December 31,  

 2009  2008 

Management benefit expenses 16,593,864.64  17,256,936.97 

 

Management benefit expenses represents the benefits paid to the Company.s management such as 

salaries and related benefit including the benefit paid by other means. The Company.s management is the 

persons who are defined under the Securities and Exchange Act.  

 

24. FINANCIAL INSTRUMENTS 

 24.1  Financial risk management 

   The Company manages its financial risk exposure on financial assets and financial 

liabilities in normal business by its internal management and control system and the Company does 

not hold or issue any derivative instruments except for forward exchange contracts. 

 24.2 Credit risk  

   The Company made to order structural steel for building construction to overseas companies. 

The payment will be made in accordance with the letter of credit through the bank by the buyer. 

 24.3  Interest rate risk 

   Interest rate risk arises from the potential for a change in interest rate to have an adverse 

effect on the Company in the current reporting period and in future years.  

 24.4 Foreign currency risk 

   The Company.s exposure to foreign currency risk relates primarily to its deposit at financial 

institution, accounts receivable, accounts payable, accrued expense in US dollars and Japanese 

yen. 

   As at December 31, 2009 and 2008, the Company.s foreign currency assets and liabilities were as 

follows: 

  Financial statements in which the equity method is applied/  

Separate financial statements                                        

  As at December 31, 2009  As at December 31, 2008 

The value of foreign currency assets - YEN  2,955.67 million  2,117.11 million  

The value of foreign currency liabilities - USD  0.02 million        1.49 million 

The value of foreign currency liabilities - YEN  3,059.50 million  3,040.76 million 
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   As at December 31, 2009 and 2008, the forward contracts in which the duration is between 4 

to 6 months were as follows:   

 As at December 31, 2009 

 Forward contract  Fair value  The outstanding  

 (million JPY)  (million baht)  (million Baht)  period (Days) 

The selling contract 0.11  0.04  0.04  68 

The selling contract  101.82  37.93  36.51  144 

The selling contract 300.00  114.03  107.58  145 

The selling contract 300.00  114.03  107.58  145 

The selling contract 300.00  115.36  107.58  146 

     Total 1,001.93  381.39  359.29   

 

 As at December 31, 2008 

 Forward contract  Fair value  The outstanding  

 (million JPY)  (million Baht)  (million Baht)  period (days) 

The buying contract 73.76  23.88  28.22  16 

The buying contract 82.97  27.30  31.80  75 

The buying contract 76.45  27.55  29.30  56 

 233.18  78.73  89.32   

The selling contract 300.00  97.53  114.97  64 

The selling contract 300.00  101.19  115.03  97 

The selling contract 300.00  108.75  115.00  114 

 900.00  307.47  345.00   

 

 As at December 31, 2008 

 Forward contract  Fair value  The outstanding 

 (million USD)  (million Baht)  (million Baht)  period (days) 

The buying contract 0.69  23.95  24.27  16 

The buying contract 0.79  27.36  27.83  75 

The buying contract 0.79  27.60  27.92  56 

     Total 2.27  78.91  80.02   

 

 24.5   Fair Value 

   The fair value of significant financial assets and financial liabilities does not differ from 

their carrying value.  
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25. INCOME TAX 

  Corporate income tax is calculated form net income for the periods adjusted by the items defined 

under the Revenue Code as taxable or non-taxable significant income or tax expense such as, provision 

for warranty under contract at the rate of 25% per annum starting from the year 2006 to 2010. 

  The reconciliation between accounting profit and taxable profit are as follow: 

 In Baht 

 Financial statements in which  

the equity method is applied 

 Separate financial statements 

 2009  2008  2009  2008 

The accounting profit before income tax 802,836,394.15  479,553,451.89  813,380,734.38  475,510,971.65 

The accounting effect on revenue and expenses        

       which are not considered to be taxable 

       revenues and expenses 

       

 - Sharing in loss (profit) from investment in         

  associates and subsidiary 10,544,340.23  (4,042,480.24)  -  - 

 - Allowance for declining in value of inventories 36,569,237.91  -  36,569,237.91  - 

 - Provision for import duty 15,896,268.75  -  15,896,268.75  - 

 - Provision for warranty under contract 71,026,786.93  55,133,700.61  71,026,786.93  55,133,700.61 

 - Payment of provision for warranty under contract (30,551,126.06)  (9,393,521.11)  (30,551,126.06)  (9,393,521.11)

 - Write-off of provision for warranty under contract -  (10,614,090.74)  -  (10,614,090.74)

 - Tax privilege (2,418,426.28)  (6,759,022.95)  (2,418,426.28)  (6,759,022.95)

 - Other reconciliation 2,400,461.55  266,443.98  2,400,461.55  266,443.98 

Taxable profit 906,303,937.18  504,144,481.44  906,303,937.18  504,144,481.44 

Income tax for the year (at the rate 25%) 226,575,984.30  126,036,120.36  226,575,984.30  126,036,120.36 

 

26. DISCONTINUING OPERATIONS 

On December 10, 2008, the management of the Company approved to stop the activities for research 

& development of biofertilizer by December 2008 and discontinue the business. 

Assets, liabilities and operations of discontinuing operations (biofertilizer products) 
 In Baht 

 Financial statements in which  

the equity method is applied/ 

Separate financial statements 

 As at December  

31, 2009 

 As at December  

31, 2008 

Balance sheets    

     Assets 226,545.60  1,274,789.63 

     Liabilities -  - 

     (No liabilities and obligation from discontinuing operations)    

     Net assets (See Note 20) 226,545.60  1,274,789.63 
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 In Baht 

 Financial statements in which  
the equity method is applied/ 
Separate financial statements 

 For the years ended December 31,  

 2009  2008 

Statement of income    
     Revenues 49,400.00 703,424.00 
     Expenses 978,362.52 2,714,665.41 

     Net loss (See Note 20) (928,962.52) (2,011,241.41) 
 

Net cash flows of the discontinuing operations (biofertilizer products) 

 In Baht 

 Financial statements in which  

the equity method is applied/ 

Separate financial statements 

 For the years ended December 31, 

 2009  2008 

Net cash provided by (used in) operating activities 49,400.00  (205,999.34) 

Net cash provided by (used in) investing activities -  (70,084.80) 

Net cash provided by (used in) financing activities -  - 

Increase (decrease) in cash and cash equivalents, net 49,400.00  (276,084.14) 

 

   The Company has transaction in during period as follow: 

   Tools, equipment, furniture, fixture and office equipment 

    As at December 31, 2009 and 2008, the balance of tools, equipment, furniture, fixture and 

office equipment were Baht 0.23 million and Baht 1.27 million, respectively and stated at cost or net 

realizable value. The tools, equipment, furniture, fixture and office equipment of biofertilizer 

products after discontinuing operations will be sold to general buyers. 

  Termination of employees 

    The Company has no liabilities from the partial lay-off. The remaining employees were 

transferred to the structural steel production. 
 

27. COMMITMENTS AND CONTINGENT LIABILITIES 

  As at December 31, 2009,  

 27.1 The Company is contingently liable for the letters of guarantee in respect of electricity usage, 

purchase of local goods and performance bond in the amount of Baht 7.01 million and product 

warranty in the amount approximately Baht 130.77 million. (JPY 362.31 million) 

27.2 The Company has unused letter of credit in the amount approximately Baht 97.68 million. 

 27.3 The Company has commitment under 9 sales contracts to deliver the products amount 

approximately Baht 3,646.63 million.  (JPY 10,187.50 million) 
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28. RECLASSIFICATION 

28.1 The Company has applied the Thai Accounting Standard no.1 (revised 2007) (former TAS 35) 

BPresentation of financial statementsC and no.7 (revised 2007) (former TAS 25) BCash flow 

statementC. Therefore, the formats of the presentations have been adjusted to conform to the 

accounting standards referred to above. 

 In Baht 

 Financial statement in which  

the equity method is applies 

 
Separate financial statements 

 As reclassified  As previously 

reported 

 As reclassified  As previously 

reported 

BALANCE SHEET AS AT DECEMBER 31, 2008        

Current portion of provision for         

 warranty under contract 75,857,369.03  130,991,069.65  75,857,369.03  130,991,069.65 

Provision long - term for warranty under         

 contract 55,133,700.62  -  55,133,700.62  - 

 

28.2 Certain amounts in the financial statements for the year ended December 31, 2008 have been 

reclassified to conform to the current year.s classification but with no effect on previously reported 

net income (loss) or shareholders. equity. The reclassifications are as follow: 

 In Baht 

 Financial statement in which  

the equity method is applies 

 
Separate financial statements 

 As reclassified  As previously 

reported 

 As reclassified  As previously 

reported 

STATEMENTS OF INCOME FOR THE YEAR ENDED DECEMBER 31, 2008   

Cost of sales 2,163,368,260.37  2,539,546,993.70  2,163,368,260.37  2,539,546,993.70 

Selling and administrative expenses  -  128,144,462.82  -  128,144,462.82 

Selling expenses  376,178,733.33  -  376,178,733.33  - 

Administrative expenses 114,144,625.85  -  114,144,625.85  - 

Directors' remuneration -  3,257,100.00  -  3,257,100.00 

Management benefit expenses 17,256,936.97  -  17,256,936.97  - 

 

29. APPROVAL OF FINANCIAL STATEMENTS 

  These financial statements have been approved by the Company.s Board of Directors on February 

26, 2010. 


