
 

( Translation ) 
 

 
Ref. No. MCS 009/2017 

May 15,2017 

 
Subject :   Management Discussion and Analysis of Q1/2017 – More information 

  
 

To :   Director and Manager The Stock Exchange of Thailand 
 

 M.C.S. Steel Public Company Limited would like to clarify the operating result for the 

consolidated financial statements of company and subsidiary of Quarter 1/2017 periods ended 31 
March 2017 that reviewed by the Independent Auditor , details are as followings ; 

  
  

1. In Q1/2017, the company’s loss was 63.15 Million Baht , Changed from Q1/2016 the 

company ’s profit was 188.696 Million Baht.  (The loss in the separate financial statements was 47.91 
Million Baht ) 

  
The loss of 63.15 Million Baht which included the loss from the operation in the subsidiary 

companies. 
 

  

2.        In Q1/2017, the company’s gross profit in the separate financial statements was 14.64 Million 
Baht , a decrease of 338.73 Million Baht or 95.86% from same period of last year . if included the 

gross profit from subsidiary companies it will be 19.51 Million Baht ,a decrease of 357.41 Million Baht 
or 94.82% .  

  

  
3.        In Q1/2017, the company’s sale revenue was 80.81 Million Baht, a decrease 751.15 Million 

Baht or 90.29% from same period of last year. If included the sale revenue from subsidiary company 
it will be 99.31 Million Baht ,a decrease of 966.73 Million Baht or 90.68%   

 

 
Management Discussion and Analysis of Q1/2017 

  
  

1) In Q1/2017, the export work from MCS (Thai) was around 1,000 Tons , a decrease of 10,500 
tons or 90.49% from same period of last year . As a result, the sales revenue decreased 

751.15 Million Baht or 90.29%.However it was due to delivery schedule from client that such 

amount will be added to coming on Q2/2017. 
 

The company revenue is recognized when the finish goods ship on delivery  ( BL Date ) so some 
revenue not yet recognized  in Quarter 1 /2017 .However some finish goods will be start to delivery 

in Quarter 2/2017 which depends on the customer's requirements. The company will not delivery 

before the schedule because of the high cost of storage in Japan.  
 

If included the sale revenue from subsidiary company in Japan , it will be 99.31 Million Baht ,a 
decrease of 966.73 Million Baht or 90.68%.   

  



2) In Q1/2017, Cost for sales of goods from MCS (Thai ) decreased by 412.42 Million Baht 

which was due to decreased export work in Q1/2017 around 10,000 tons. 
 

And if included the subsidiary company in Japan ,cost for sales of goods was 79.79 Million Baht ,a 
decrease of 609.31 Million Baht. 

  

3) In Q1/2017, the Selling expenses decreased by 82.76 Million Baht which was due to 
decreased the export work. 

  
The Administrative expenses decreased by 7.35 Million Baht which was due to the company was not  

reserve of employees ’s bonus in this quarter. 
  

  

4) At 31 March 2017, Inventories increased by 430.65 Million Baht from 31 December 2016 
which was inventories was waiting to delivery in Q2/2017. 

  
5) At 31 March 2017, Property, plant and equipment increased by 58.46 Million Baht from 31 

December 2016 that included robot welding machines .  

 
 

6) In Q1/2017, Finance costs decreased by 0.61 Million Baht , it was due to decrease of 
engagement fee as to open more L/C for purchasing raw material. 

  
As stated as above No.1 - 3 , In Q1/2017, the. company’s loss in Consolidated financial statements 

was  63.15 Million Baht. 

 
 

 
 

 

Yours Sincerely 
 

 
 

         …………………………………………… 

 ( Mr.Phairat Viwatborvornwong  ) 
                President 


